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3 . 3 19 April 1954

MEMORANTUH TOR:  Chief, Inspection and Review Staff

SUBJECT 't Request for Estimate of Commnist Threat in
Hopduras rnd Fl Salwvador

1. Y. J, H, A, Wateon in his letter to you dated 26 March 1954,
asked whether the Agency conmsiderad the Commnist tlreast mora serious
- in Hondwres than in Kl Selvader, Persuant to jour requect we hewe
prepared an answsr to the question. It should he ‘wept in mind, however,
Atat our amswer is merely a statememt of opinion and does not Turport
to be 2 comcluaion which we in fact are not suthorized to draw,

2, FHondurss appears to more vulnerable than El Salvader to the
Commnist threat at the prasent time in view of the fact that the
presidential election in FHondurae will take place this fall. Pricr
to Ogtober 1953, the GALVEZ administration allowed the Commamists
relatively froe relgn in Honduras, After that date, however, GALVEZ
took more positive sotion, arresting several leading c s
thersby causing others to flee to Gnatemala, Reportedly the activity
thet remains in Hopduras is plammed and directed by the Cuatemalan
Commmist Purty, Trere is also reason to belicve that the Custemalan
Commmnist Perty provides fimancial and material support to the Honduran
Party. The extont of this aid is unxnowm, however, :

7 3, A usually reliable source reported that VTiotor Yemel CUTIERREZ
and other lesding Cuatemalan Comrunists expressed the general view
during a conversation that while they desired the downfull of CALVEZ
and the Natiomallst Party, they had no sympathy for the Liberal Farty
of Honduras, OGUTIERREZ expreesed the opinion that if the CGALVEZ
administration were followed by a more liberzl regime, it would pro-
vide the Communists with en oppertunity to infiltrate the Honduran
1abor movement, In an attempt to achieve s more liheral govermmnt

in Honduras, it 15 very 1iwely that Commmist activity, directed from
Cuatomala, will be increased during the coming alention.

4. Rasults of Hopduran mmicipal elections in the fll of 1953
tend to indicate that the three leading political parties (i,e. the
CARIAS Wing of ths Natlomalist Party, the Reformist Wing of the
Rationalist Pa rty, and the Liberal Party) are fairly even in strength,
although the CARIAS Wing of the Natiomalist Party received a sl
majority of votes gver the others. Although CALVEZ iz a mamhey of the
Reformist Wing of the Natiomlist Party, it is not imown 1£ he will
come out and back Reformist eandidates, There have been reports and




indications that there is some Commnist infiltration of the Reformist
Wing, and that the latter may form a coalition with the Liberal Party
in an attempt to defeal the CARTIAS Wing, At this time there is mo
conelusive avidence on which to base a prediction of the outcome of
the election, However, if the CARIAS wing is defeated, it appears that
a more favorable climate will be provided for CGmmnist infiltration
and activity,

5. In regard to Fl Salvador, Presidemt OSORIO has followed a
policy of positive action against Communlsts and Commnist activity,
and as long as he remains mpwer, El Salvador should not be a prob-
lem in this respect,

J. C. KING



